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Please check that this question paper contains 8 printed pages.

Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

Please check that this question paper contains 37 questions.
Please write down the Serial Number of the question before attempting it.

15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.
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General Instructions :
(1) Answer 1 mark questions in about 20 words each.
(2) Answer 2 marks questions in about 20-30 words each.
(3) Answer 3 marks questions in about 30-40 words each.
(4) Answer § marks questions in about 100 words each.
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SECTION - A

A QS T { fohdl 7 991 o ST N | TAF T 1 ITH 1 3 |

Attempt any 7 questions from this section. Each question is of 1 mark.

1. wfdaer i gurfy w forg stiem 1 Suam fean st gk & 7

Which option can be exercised at the expiry of the contract ?

2. W WY I U] dfer sl NIEHIfR HHT ST HehdT & 7 3799 39T S Y& H HE0
@R |

Can ‘SWAP’ be treated as portfolio of ‘Forward contract” ? Give reason in support of

your anSwer.

3. 37 & = gfeer § fqder SRy w1 g g ?

Why does an OTC contract have counterparty risk ?

4. 39 Hoa IcdTg o AT <ifvre o shar <k fere wifira g1f e srefifia em & |

Name the ‘Derivative’ products that have limited losses and unlimited profits for

buyer.
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5. wfter (B) Tferet (3) S8 I BT ® 7

How is ‘Beta Hedge’ effective ?

6. ‘IFoyaTeId Sifgd’ i A ?

What is meant by ‘Unsystematic Risk’ ?

7. “HTERO ATH <hl 9T T |

Define ‘Ordinary Dividend’.

8.  haNe foRaTaT o AU Y9 fohdl JehR 2T HTehe W1 UTH BT & 7

How is the ‘New Market Lot’ arrived at after the adjustment of Corporate Actions ?

9. U qalfesr W At Sgca— wfererati Y wmeeh Tt W ferfa = @ Bt 2 7

What is the client level position limit across all the derivative contracts on an

underlying ?

10.  “ifrepa IwTeRat’ ford frpes fopen s EsRaT 2 7

Who can be appointed as Authorized Users ?

qis - g

SECTION - B

30 @ § Y feordl 10 T3 % ITEARIT | TS Y 2 IR 1 2 |

Attempt any 10 questions from this section. Each question is of 2 marks.

11. < 9MEFd: TN fRT ST o1t &1 bt 319 i |

Give the meaning of the two commonly used SWAPs.
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12.  3uad Giaerst =t feral ot foiwarsti 1 Seorg hifsu |

State any two features of forward contracts.

13. 39 I Uhg AR o & @ 71 fIfies & T 1,00,000 o Fiferos & qensfier 1.25 8 | sfer
o TTem 9 qui fefa <t wfore o for wfaren Tfsn <6t aromn shifaw |

Your holding in cash market in ABC Ltd. is ¥ 1,00,000 and beta is 1.25. Calculate the

hedging amount to hedge the complete positions through beta.

14.  “Ufderdi-Tehe T o8 3Ta -9’ s a7 A 8 ?

What is meant by ‘reverse-cash and carry arbitrage’ ?

15. Y2 MM o oi@eh ! TR TR@T &1 9ui a1 & g Hifv |

Diagrammatically describe the pay-off profile for writer of put option.

16. Tormdia S 4 wemEes” <t yftrent S dad | 9o I |

Describe briefly the role of ‘Admin’ in corporate hierarchy.

17. 3T TSR I ATl BT’ hdl B 7 HaT § HHSST |

How is ‘Future Market Zero Sum Game ? Explain briefly.

18. < shitieh HEMT et AfogieT § IUeed §H ATl SARFH s TUMET I & mEmd
AeATE 3-1-3 7 |
Calculate the options available in three serial months contracts where the schemes of

strikes are 3-1-3.
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19. Ush AT TeH hl Wi ddT UTgeh [RuTd o 7 foaewon ¥ 39 wq & ug o9 <6
TToHT ShifTT |

e : g8 700 $HIAT T 400 T TS 1 & H 3T il & AT 1400 THEAT T 410 Ui
THTS I L fasha T 8 |

& & : 1000 3h1sal T 390 Ui 1S hl e 8 hT HiaT 8 |
UTEh @ : 1500 Fh1SAT T 395 Ui 3o hl QXA SHA HLAT 2 |
fer s e e T 408 2 |

From the following details of a trading member’s proprietary and client position,

calculate his MTM profit.

Proprietary : He buys 700 units @ ¥ 400 and sells 1400 units @ < 410
Client A : buys 1000 units @ I 390

Client B : buys 1500 units @ I 395

The settlement price of the day is I 408

20. TerrEf yomeht & ST dew i elt fRfa (3T disfiee) ot o S S R e

How is the Open Position of Trading Member in Clearing Mechanism determined ?

21. GHAT g SATH Tfeer § sardTie T 6t ferfa a2 7

What is the Trading Member Position Limit in Equity Index Option contract ?

22. YA &l s i feurfa § v smad |ig o oRaiehd I Haid § guEmsy |

Briefly explain the accounting of a future deal in case of default.
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SECTION -C

3 QS 1 I fohdl 6 To1 o ST T | Teish T3 3 3Thi HT & |

Attempt any 6 questions from this section. Each question is of 3 marks.

23.

24.

25.

26.

27.

28.

318

TS T Ferehieh o Yo - feiwor i fshan s Tev § ausrsu |

Explain briefly ‘Pricing Equity Index Futures’.

a1 <hl ATef W e |iegrat § A SRgH dTel! hd Bt & ?

How are future contracts of derivatives are less risky than forward ?

Teh AT & AT Hool T THT F Fui HIFATC |

Describe briefly the Intrinsic value of an option.

aSh @ hi ferfa o sk hiar ae fosha ge ® 3= i |

Distinguish between buy calls and sell puts in case of bullish position.

HEehieh AT o @fere] fefigeri i Herd § FHasy |

Explain briefly the contract specifications of Index Option.

A IR H Wb ¢ 38’ o AT THeh T T&T § Fuid HIfTT |

Describe briefly the eligibility criteria of ‘Stock to trade’ in derivative market.
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29.

30.

31.

32.

I T TR H LI BT AR A1 8 7 379 3T b T | Teh g0 i |

Is stop loss applicable in Derivatives Trading ? Give an example in support of your

answer.

I TeHl %1 T 21 TH fueH i gad § quesy |

Explain briefly MTM settlement of Derivative Transactions.

Hferer <hl TaTY T AT e gfshan s @&y ° g9emsu |

Describe briefly the procedure of option settlement at the expiry of the contract.

Sasfr o Sed T T AT HULTH hl H&T H FHIST |

Explain briefly the taxation of profit on derivative transaction in securities.

Qs - ¥

SECTION -D

3 GUS H ¢ ol 3 TRHT o I G, | STk T2 5 37ehi I 2 |

Attempt 3 questions from this section. Each question is of 5 marks.

33.

318

ol @ wag ) Gfeer < fosivansti <& 989 ° gagse |

Briefly explain the attributes of ‘The CNX Nifty contract’.
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34.

35.

36.

37.

318

JTETA oo - FToT T & Teh ST YA 81 hid aTel $eieh o foTe THiehRTun hl Herral
T i et qei ¢ Hod - Feien &1 scish-S1ehTed g 1 9 | Ui hife |

With the help of equations describe the Black-Scholes formula for pricing of European

call and put with strikes pricing X on a Non-Dividend paying stock.

3o ferf o Sie e 31eg o SATRaH TRATIT ol H&™ § 9eisy |

Explain briefly the dimension of each ‘Greek’ letter to the risk in an option position.

T i U T TEhIferEt sree e T SHRem i Mo 8 AT 7 ? Had § TS |

How does SPAN calculate the risk on the portfolio or securities ? Explain briefly.

TTeeh T fRafa @ Fuer gew feufa ae faem gormeft <61 weig o aw9emsy |

Explain the ‘clearing mechanism’ from client level position to clearing member

position.
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